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All about financial
aid offers
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Unraveling the deta i |S

*  What is a financial aid offer?
Key terms
How financial aid offers are determined
Decoding your offer
Things to consider
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It's the official notification from a school where you have been
accepted of the financial aid you are eligible to receive that that
specific school. While there is no standard format, they will contain the
same overall information:

» Federal aid available, with FAFSA® completion

- State aid available (if applicable)
« Institutional aid, if offered

» Cost of attendance

© 2023 Sallie Mae Bank. All rights reserved.
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Key financial aid
terms

Cost of attendance (COA) - if you're attending school at least half-time, the
COA is the estimate of tuition and fees, cost of room and board, cost of books,
supplies, transportation, loan fees, and miscellaneous expenses

Expected family contribution (EFC) - An index number that college financial
aid staff use to determine how much financial aid you would receive if you were
to attend their school. The information you report on your FAFSA form is used to
calculate your EFC

Note: The EFC is not the amount that the student/family pays

Special conditions - Special circumstances that potentially impact the family’s
ability to pay and can be taken into consideration by the college

Verification - At least 1/3 of all FAFSAs will be selected by the Department of
Education for verification. Financial Aid Office will notify applicants of
documents needed to complete the process

Source: https://studentaid.gov/apply-for-aid/fafsa/review-and-correct and https://studentaid.gov/help/special-circumstance

© 2023 Sallie Mae Bank. All rights reserved. 5

Key FAFSA® tips

Submit the FAFSA at salliemae.com/gofafsa

* Submit your FAFSA® as soon as possible!
» Applications can be filed starting October 1 each year.

* Almost every student is eligible for some form of

financial aid.

Don’t assume you aren’t eligible for aid because your family’s

College academic year

income is too high or you have too much in savings. Fall 2023 - Spring 2024

« The FAFSA® must be filed every year a student is in

college.
FAFSA® application submission time frames and
required tax information are projected based on
. . . . information provided in 9/14/15 IFAP FAFSA filing
* Remember: Financial Aid deadlines aren’t the same as date change announcement. Please check

college admission deadlines.

studentaid.gov/FAFSA prior to each academic
year for the most up-to-date FAFSA information.
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Applying for institutional aid

Depending on your school, you may need to
complete additional steps

« |nstitutional forms or the CSS Profile®

« May be required for both citizen and non-citizen
applicants

© 2023 Sallie Mae Bank. All rights reserved.
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Sample financial aid offer

Cost of Attendance

Grants & Scholarships

Net Cost
Employment

Federal Direct Student
Loans*

Dependent Student

 Tuition & Fees

* Food and Housing

* Books/Supplies

« Transportation/Misc. Expenses
 Total Estimated Cost of Attendance

* Academic Scholarship

* State Grant

Federal Pell Grant

Federal SEOG

Total Grants/Scholarships

.

« Cost of attendance minus gift aid
* Federal Work Study

* Federal Direct Subsidized Loan
 Federal Direct Unsubsidized Loan
Total Federal Direct Loans

To cover the remaining balance, you may use some of these sources to finance your education:

* Outside Scholarships
* College or Other Savings Plans
« Tuition Payment Plans

* Federal Parent PLUS Loan or Non-Federal Private Student/Parent Loan

*

the maximum amount.

Fall

$15,000
$4,750
$1,000
$2,000
$22,750
$2,500
$1,000
$2,000
$1,500
$7,000
$15,750
$1,250

$1,750
$1,000
$2,750

$11,750

Spring
$15,000
$4,750
$1,000
$2,000
$22,750
$2,500
$1,000
$2,000
$1,500
$7,000
$15,750
$1,250

$1,750
$1,000
$2,750

$11,750

Full Year

$30,000
$9,500
$2,000
$4,000
$45,500
$5,000
$2,000
$4,000
$3,000
$14,000
$31,500
$2,500

$3,500
$2,000
$5,500

$23,500

You must repay loans, plus interest and fees. Note that the amounts listed above are the maximum available to you - you are allowed to borrow less than

9
Steps to reviewing your offer
« Gift aid vs aid which will need to be repaid
« Total college costs
 Subtract total grants and scholarships
+ Calculate your remaining balance
Make your decision
© 2023 Sallie Mae Bank. All rights reserved. 10
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Cost of attendance
Cost of Attendance Tuition & Fees
Housing/Meal Plan
Books/Supplies

Transportation/Misc. Expenses
Total Estimated Cost of Attendance

$15,000
54,750
51,000
$2,000
$22,750

@ 2023 Sallie Mae Bank. Al ridhts reservecl

$15,000
54,750
$1,000

$22,750

$30,000
59,500
52,000
54,000
$45,500

11

Grants and scholarships
Money that doesn’t have to be paid back

Academic Scholarship
State Grant

Federal Pell Grant
Federal SEOG

Total Grants/Scholarships

$1,000
$2,000

$7,000

© 2023 Sallie Mae Bank. All rights reserved.

$1,000
$2,000

$7,000

$2,000]
$4,000]

$14,000
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Employment“

Cost of Attendance * Tuition & Fees $15,000 $15,000 $30,000
* Housing/Meal Plan 54,750 54,750 59,500
= Books/Supplies $1,000 $1,000 52,000
= Transportation/Misc. Expenses $2,000 $2,000 $4.000
+ Total Estimated Cost of Attendance $22,750 $22,750 $45,500
Grants & Scholarships * Academic Scholarship 52,500 $2,500 §5,000
= State Grant 51,000 $1,000 $2,000
* Federal Pell Grant $2,000 $2,000 54,000
* Federal SEOG 51,500 $1500 $3.000
G | §7.000 $7,000 $14,000
Net Cost $15,750 $15,750 $31,500
Employment $1,250 $1,250 $2,500
© 2023 Sallie Mas Bank. Al rights reserved 13
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Employment options

Federal Work Study
« Based on financial need - FAFSA required
» Funds are limited

Institutional/Campus Employment
- FAFSA may or may not be required - varies by college
« Based on needs and funding at each college

—

On or off campus positions

Pays at least minimum wage

Limited hours

May be tied to academic interests or major

Often there are a wide variety of jobs on
each campus

Students receive a paycheck for their work -
No Work, No Pay!

©2023 Sallie Mae Bank. All rights reserved. 14
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Federal student loans

* Federal Direct Subsidized Loan
* Federal Direct Unsubsidized Loan
+ Total Federal Direct Loans

Federal Direct Student
Loans*

Direct Subsidized Loans

» Auvailable to eligible undergraduate
students with demonstrated
financial need

Interest is paid by the federal
government while the student is in
school at least half-time and during
their six-month grace period

Source: https://studentaid.gov

$1,750 $1,750 $3,500
£1,000 £1,000 $2,000
$2,750 $2,750 $5,500

Direct Unsubsidized Loans

Available to undergraduate and
graduate students

Students are not required to show
financial need

Payments are not required while
the student is in school and during
their six-month grace period, but
interest does accrue

© 2021 Sallie Mae Bank. All rights reserved. 15
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« Undergraduate borrowing limits:

Fede!' a.l dlreCt - $5,500 first year
subsidized and - $6,500 second year

Loan type Interest Rate Fees
(7/1/2022- (10/1/2022-
6/30/2023) 9/30/2023)

Subsidized 4.99% Fixed 1.057%

unsubsidized
loans

Source: https://studentaid.gov

— $7,500 third and final years
— $31,000 aggregate maximum
FAFSA is required

Six-month grace period after leaving
school, graduating, or dropping to less
than half-time enrollment

Unsubsidized 4.99% Fixed 1.057%

Flexible repayment options with terms of
up to 10-25 years

Various deferment options are available

Loan forgiveness options and income
based repayment

Military members may be eligible for
special interest benefits regarding their
federal loans

© 2023 Sallie Mae Bank. All rights reserved. 16
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Estimated remaining balance

2/22/2023

Net Cost * Cost of attendance minus gift aid $15,750 $15,750 $31,500
Employment * Federal Work Study $1.250 $1,250 $2,500
Federal Direct Student * Federal Direct Subsidized Loan $1,750 $1,750 $3,500
Loans* * Federal Direct Unsubsidized Loan 51,000 51,000 52,000

* Total Federal Direct Loans $2,750 $2,750 $5,500
Estimated Remaining Balance $11,750 $11,750 $23,500

There are a variety of sources to help
families fill the gap between the

estimated cost of attendance and
other aid received

© 2023 Sallie Mae Bank. All rights reserved. 17
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Covering any remaining balance

Outside scholarships

« College or other savings plans
» 529 plans
« Coverdell Savings accounts
« Other savings
 Tuition payment plans
- Offered by the school

Private loans and Federal PLUS Loans

According to our “How America Pays for College 2022" survey, 26% of
college costs were covered by scholarships and grants in 2021/22

© 2023 Sallie Mae Bank. All rights reserved. 18
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Scholarship search engine

Free Money Pro by Sallie Mae" provides free access to our scholarship sea
tool for both undergraduate and graduate students

o2e
eVACY  LowcODE-Co

L] L]
Tuition payment
| |

plans ©
Pay tuition in manageable « Some plans have fees or
monthly payments using other charges
household income . .

» May incur penalties for

Can provide an interest late payments
free funding option
Helps reduce the need to
borrow money to pay the
bill

Source: http://www.finaid.org/otheraid/tuition.phtml
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Borrowing to cover the remaining balance

Remember, when evaluating how to fill the “gap”, you may want to
consider a combination of options

Federal Direct Parent
PLUS Loan

- Parentis the borrower

Private student loa

Private parent loz

- Student is the borrower » Parent oranother
creditworthy individual

« Family can share the is.the Borrower

< Repayment typically

responsibility when a
creditworthy individual
cosigns the loan

Repayment typically
begins immediately but
options vary by lender

Repayment options
vary by lender

begins immediately but

parents can elect to
defer payments while
the student isin school

© 2023 Sallie Mae Bank. All rights reserved. 21
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Side-by-side comparison

Federal Direct PLUS Loan for Parents

Private student Loan

Private parent loan

(7/1/2022-6/30/2023)

Varies by lender

Issuer Federal government Financial institutions, such as banks Financial institutions, such as banks

Who is the borrower? Parent Student Parent or other eligible non-student
individual

What is the interest rate? 54% Variable & Fixed Variable & Fixed

Varies by lender

When do you need to start to
repay the loan?

60 days after disbursement
Options may be available to defer payments

Typically, 6 months after graduation or
enrolled less-than-half-time
Varies by lender

Typically, principal and interest payments
begin when the loan is disbursed but
may be able to defer.

Varies by lender

Origination/disbursement
fees?

4.228%
For loans first disbursed 10/1/2021 - 9/30/2023

Varies by lender; most offer 0%

Varies by lender; most offer 0%

Free Application for Federal
Student Aid (FAFSA)
required?

Yes

No. Families are not required to complete
the FAFSA unless it is the policy of the
school.

No. Families are not required to complete
the FAFSA unless it is the policy of the
school.

Minimum enrollment status

At least half-time

Varies by lender; some offer loans to
students attending school less than half-
time.

Varies by lender; some offer loans to
students attending school less than half-
time.

Payment flexibility

Eligible for multiple repayment plans, federal

consolidation, and some public service loan

forgiveness options. See studentaid.gov for
more information.

Varies by lender. Contact lender for their
specific repayment options.

Varies by lender. Contact lender for their
specific repayment options.

22
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Federal Direct
Parent PLUS Loan

Interest Rate Fees
7/1/2022-6/30/2023 | 10/1/2022-9/30/2023

7.54% Fixed 4.228%

Source: https://studentaid.gov

Loan that allows the parents of a dependent undergraduate student to
borrow funds to cover the remainder of what a student owes after

financial aid is applied.

« FAFSA required

« The parent is the borrower for the life of the loan
Students must be enrolled at least half time

« Generally is paid back over a 10-year period

«  Maximum loan amount is the cost of attendance (determined by the
school) minus any other financial aid received

- If parent applies and is not eligible, a dependent undergraduate
student may receive an additional $4,000 Unsubsidized Loan.

« No aggregate maximum amount

2/22/2023
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Private student « FAFSA® not required
*  Who is the borrower?
Ioa ns « the student and if necessary, a cosigner
. Repayment period can range from 5 - 20 years
Logns funded by .banks., C,red'.t . Offer a variety of in-school repayment options that include:
unions, or other financial institutions +  Immediate repayment (pay now)
based on credit of the applicant +  Deferred repayment (pay later)
and/or cosigner « Fixed repayment
« Interest repayment

« Cosigners may help increase the chance of approval and may help get a better rate

« Terms and costs vary widely between lenders

« Student loans may help a student build credit - especially if scheduled to make

payments while in school
Private Student Loan Rate Example*
APR Fees
Variable: 3.99% - 15.33% 0% typically
Fixed: 3.99% - 14.99%
24

competitors.

* Based on a 12/30/2022 review of national private loan programs offered by Sallie Mae and its publicly-traded © 2023 Sallie Mae Bank. All rights reserved.
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Helpful tips

Compare your financial aid
v’ Carefully review the information in your student aid i Abar ol Thd thi Erex Apgatouton ke ESS R R
m . cdlmlmxmnmhﬂnﬂmmvhhmﬂmmmm
report (SAR) wilusa your FAFSA to calculata your financial aid. Ther i folow up

financial a+d ofter that includes the financial wid that’s being offerad
. . . . This can heip you get an dea of what each college may cost you=ond
v Accept or decline your aid offer with your school, if et the o o bk T 0 it i Sl

needed

v You don’t have to accept all types of aid offered

v' Understand any renewal requirements for grants and Costof standance senoutt schoutz —— s
scholarships -
v" Compare the terms, conditions, and details of each offer Focolxpersas”
and aid type —
e Consider more than just the dollar amount o
v' Compare financial aid offers looking at both the total e bl
amount of aid and the types of aid offered IR
+ Usean online tool - salliemae.com/finaidoffers o el iy i
Total cost of attendance (COA)

Total financial sia

© 2023 Sallie Mae Bank. All rights reserved. 25

3. Consider
responsible education
loan options

2. Explore federal
student loan options

26
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To continue your college bound journey

Scholarship Search Need more information on

the FAFSA®?

o essee o

b
FLOWCODE sss s & =

P RO T
RIVACY. by oWCODE-CO

S, ee e
ese
SIVACY. FLowcoDECS

salliemae.com/scholarshipsearch salliemae.com/fafsa
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Thank you!
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Borrow responsibly

We encourage students and families to start with savings, grants, scholarships, and federal student loans to pay for college. Students and
families should evaluate all anticipated monthly loan payments, and how much the student expects to earn in the future, before considering a
private student loan.

Sallie Mae does not provide, and these materials are not meant to convey, financial, tax, or legal advice. Sallie Mae makes no claims about the
accuracy or adequacy of this information. These materials may not reflect Sallie Mae’s view or endorsement. Consult your own financial
advisor, tax advisor, or attorney about your specific circumstances. Reproduction without explicit permission is prohibited.

External links and third-party references are provided for informational purposes only. Sallie Mae cannot guarantee the accuracy of the
information provided by any third parties, and Sallie Mae assumes no responsibility for any errors or omissions contained therein. Any
copyrights, trademarks, and/or service marks used in these materials are the property of their respective owners.

Interest rates, fees, terms, and borrower benefits based on a December 31, 2022 review of national private loan programs offered by Sallie
Mae and its publicly-traded competitors. Variable rates may increase over the life of the loan.

Federal student loan rate information is based on a May 24, 2022 Electronic Announcement from Federal Student Aid, an office of the U.S.
Department of Education. Other federal student loan information was gathered on August 17, 2022 from studentaid.ed.gov. Check this website
for the most up-to-date information about federal loan products. Rates, fees and availability of federal loan products are subject to change by
the Federal Government.

FAFSA is a registered service mark of U.S. Department of Education, Federal Student Aid

Sallie Mae does not provide, and these materials are not meant to convey, financial, tax, or legal advice. Consult your own attorney, tax
advisor, or financial advisor about your specific circumstances.

SLM Corporation and its subsidiaries, including Sallie Mae Bank, are not sponsored by or agencies of the United States of America.

©2023 Sallie Mae Bank. All rights reserved.
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